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Andhra Pradesh received the approval from the
director general of foreign trade (DGFT) to sell over
8,000 tonne of red sanders.

Big Change:
The end of Five-Year Plans: All you need to know

Andhra Pradesh to invite global tenders for red sander sale

HYDERABAD: Andhra Pradesh, which received the approval from the director general of
foreign trade (DGFT) to sell over 8,000 tonne of red sanders, a rare species of wood, is
working on modalities to invite global tenders by month-end to sell red sanders it seized
from smugglers 

The southern state expects to earn at least Rs 1,000 crore through global auction of red
sanders, which are being quoted at Rs 10 lakh to Rs 30 lakh a tonne in the global
markets, if it succeeds in selling 8,000 tonne. 

Andhra Pradesh’s forest department has recently requested the state government to
formulate the procedure for conducting the global auction. The process includes
constituting a committee with experts from finance, law and other departments to work out
the modalities to be followed by the department. 

“Government of Andhra Pradesh is hereby permitted to export 8584.1363 MTs of Red
Sanders wood in log form, either by itself or through any entity/entities so authorized by
them for the purpose,” said DGFT in a notification issued on October 24, 2013. 

Red sandalwood is a versatile wood and seldom becomes deformed even in harsh temperatures and humidity. But the tree grows slowly
and needs many decades to become thick. Its character of being tough but easy to carve has made it a favourite for exquisite
sculptures. It only occurs in the southern parts of Andhra Pradesh and a few northern regions of the neighbouring Tamil Nadu. 

A ton of red sanders can be sold at Rs 10 lakhs to Rs 30 lakhs depending on the grades of the product. 

B. Somasekhara Reddy, Andhra Pradesh’s principal chief conservator of forests told ET, “We have requested the state government to
finalize the procedure and constitute a committee to oversee the tender process. We hope to come up with the global tender notification
by the month-end of so.” 

Selling the seized red sanders through global auction process is expected to reduce the pressure on forest for the precious wood from
the smugglers since global auction is expected to ease majority of the global requirement. 

“As per the information we have, the global annual requirement of red sandalwood is around 2,500 to 3,000 tonne,” said a senior
government official. 

DGFT, while permitting AP to go ahead with the global auction process, has asked the Southern state to complete the entire sale
process by October next year. 

“Government of Andhra Pradesh/ DRI shall finalize the modalities including allocation of quantities to various entities, as applicable, for
export of the respective quantities within 6 months of issue of this notification and such export must be completed within 6 months
thereafter. The whole process of export shall be completed latest by 31st October, 2014,” said DGFT in its notification.
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